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The primary role of the Board is to ensure the effective implementation of
AML/CFT&P compliance programme.

Section 13 (b)(ii) of the Corporate Governance Directive 2018 requires the
Board to oversee the formulation and implementation of policies for risk, risk
management and compliance, including anti-money laundering and combating

boadrd Is expected to ensure that there Is a documentec
oversight function, for example in the minutes of meetings of the Boards (OR
Committees of the Board notably the Credit Committee, and the Reputation
Committee).

In addition, Section 2.3.2(vi) requires the Board to receive the requisite
training on AML/CFT&P generally as well as on the institutions specific CFT&P
risks and controls at least once a year.
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Practically Development Bank Ghana (DBG) has already
developed standard policies and procedures, AMLRO is

already in place and the Compliance Function do|

generate regular reports, based compliance testing and |

self- identified instances of non-compliance if any. In|

short AML/CFT/P remains a standing issue in many Board
Engagements.

This is because the provision of recent significant risks |
events and their potential impact on the Bank, and
Statutory report to the Financial Intelligence Centre(FIC )
continues to be a routine activity of Corporate
Governance and Regulatory Conformance.




WHY AML/ PF DOES THIS MATTER

HOW MONEY
LAUNDERING CAN
OCCUR

Insider Collusion: Employees
within PFls may collude with
money launderers to bypass
AML controls or facilitate illicit
transactions. Insider collusion
can involve falsifying records,
providing preferential
treatment to certain clients, or
turning a blind eye to
suspicious activities.




y vet investors or may be involved in illicit financial activities th emselves,
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The Board should benchmark the satisfaction of the
existing AML/CFT programme against the current
Wolfsberg Group’s Anti —=Money Laundering Questionnaire
(20230 from which 6 critical sections should be of interest
to Development Financing Institutions.

The 3 Sections in the Questionnaire, relates to :

Anti- AML, CFT &

8)?3/\2|Ir-1,c’rci:c|>:r11-s Bribery & Sanctions KYC, CDD

Proaramme Corruption Policies and and EDD
. (ABC) Procedures

Training




DIRECTORS SHOULD BE SATISFIED WITH THE FOLLOWING IN DBG

Appointed AMLRO with sufficient experience/ expertise

Adverse information screening

Beneficial Screening

Customer Due Diligence(CDD)

Enhanced Due Diligence (EDD) for high-risk customers
Independent Testing

Periodic Review

PEP Screening

Risk Assessment

Sanctions

Suspicious Activity Reporting

Training and Education

Transaction Monitoring

Annual Approval of DBG’s AML, CFT &Sanctions

Use of Third Parties and existence of an Approved Service Level Agreement (ASLA)

Approved Whistleblower Policy




. DIRECTORS SHOULD BE SATISFIED WITH THE FOLLOWING IN DBG

Documented Policies and Procedures consistent with applicable ABC
Regulations and requirements to prevent, detect and report bribery and
corruption.

Internal Audit Review of ABC

An independent Third -Party Cover for ABC
Provision of Mandatory ABC Training to :

- The Board and Senior Management Committee
-1%" Line of Defence

-2"4 Line of Defence

-3rd Line of Defence

Engagement of Consultants




MPLEMENTATION - AML,CFT& SANCTI

DIRECTORS SHOULD BE SATISFIED WITH THE FOLLOWING IN DBG

s Adequate to prevent, detect and report:

Snmnn -Money Laundering

BRI -TerrorEST Finaning

Sl 'San'ﬁonS ViOICIﬁOnS

. Prohibition of Engagement of some Financial Institutions

3 Risk Relationship between Domestic Entities and Foreign PEPS

4 Processes regarding screening for sanctions, PEPs and Adverse Media/

SRS Negaﬁve News

s by Definition and Approval by the Board of Risk Tolerance and risk boundary

o around businesses

B S Record Retention Procedures and App|icc1b|e Laws



8 DIRECTORS SHOULD BE SATISFIED WITH THE FOLLOWING IN DBG

1 PFl identification or Customer Identification
Expected Activity
Nature of Business
Ownership Structure
Product Usage
Purpose and Nature of Relationship
Source of Funds
Ultimate beneficial ownership
Authorised Signatories
Key Controllers
Other relevant parties
Existence of Risk —based Approach to screening customers and PEPs

Approved policies, procedures and processes to review and escalate potential matches

from screening customers or partners and connected parties to determine whether they

are PEPs or controlled by PEPs.
Trigger-based or perpetual monitoring reviews

EDD Assessment contain the elements set out in the Wolfsberg Correspondent Bank
Principles 2022.




DIRECTORS SHOULD BE SATISFIED WITH THE FOLLOWING IN DBG

o Mandatory Training which includes:

L -reporting of transactions to government , BOG and FIC

e -different forms of money laundering, terrorist financing and sanctions

e violations relevant to the types of products and services offered

B -internal control policies of AML/CFT

o - New issues that occur in the market; e.g. significant regulatory actions or

G new regulations

o Board and Management; all the 3 Lines of Defence

Lol COnSUI'I'CInTS




DIRECTORS SHOULD BE SATISFIED WITH THE FOLLOWING IN DBG

Existence of an Internal Audit Function

-a testing function

-or other an independent third party or both that assess:
-Financial Crime Compliance (FCC)e.g. Tax Evasion

- Anti-Money Laundering (AML)

-Anti-Bribery and Corruption (ABC)

-Fraud and Sanctions

-Counter Terrorism Financing (CTF)

Adopted from The Wolfgang Group Financial Crime Compliance Questionnaire
2023
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